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Message Text 


TAGS: EGEN, SN 

SUBJECT: REQUEST EOR DATA ON NATURAL RUBBER PRICES 

REE: (A) STATE 092578, (B) SINGAPORE 01732 

1 . OUR REQUEST EOR NATURAL RUBBER PRICES (REFTEL A) 

WAS INTENDED TO PROVIDE DATA EOR A RATHER TECHNICAL 
EXAMINATION OF THE RELATIONSHIP BETWEEN PAST AND 
CURRENT SPOT PRICES AND THE RELATIONSHIP BETWEEN 
FUTURE PRICES, CURRENT SPOT PRICES AND THE EVENTUAL 
SPOT PRICE UPON EXPIRATION OF THE FUTURES CONTRACT. 

THE STUDY WOULD PROVIDE AN EMPIRICAL TEST OF NATURAL 
RUBBER MARKET EFEICIENCY. ACCORDING TO THEORY, IN 
AN EFFICIENT MARKET, MOST OF THE FLUCTUATION IN PRICES 
OVER SHORT PERIODS OF TIME SHOULD BE RANDOM AND THERE- 
FORE UNPREDICTABLE. AN EXAMINATION OF THE RELATIONSHIP 
BETWEEN PAST AND CURRENT PRICES WILL SUGGEST TO WHAT 
EXTENT THE RUBBER MARKET IS EFEICIENT, BY THIS CRITERION. 
OTHER MARKET EFFICIENCY CRITERIA REQUIRE EXAMINATION 
OF SPOT-FUTURE PRICE DIFFERENTIALS AND THE ABILITY 
OF CURRENT FUTURE PRICES TO PREDICT FUTURE SPOT PRICES. 
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2. THOUGH THE STUDY WILL BE UNDERTAKEN ON A MONTHLY 
BASIS, PRECISE ANALYSIS REQUIRES THAT THE DATA 

REPRESENT DAILY QUOTES AND NOT MONTHLY AVERAGES. SINCE 
IT APPEARS IMPOSSIBLE TO OBTAIN ALL THE DATA WE WOULD 
LIKE, COULD THE EMBASSY ATTEMPT TO GET THE MONTHLY 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 

CLOSING PRICES FOR SPOT, THREE MONTH AND SIX MONTH 
CONTRACTS FROM ABOUT 1970 TO THE PRESENT? VANCE 
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